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A MATTER OF ECONOMIC DEVELOPMENT
AND JOB CREATION FOR PUERTO RICO



TIMELINE FOR AIR CARGO
OPERATIONS IN PUERTO RICO

February 6, 2017 @

The Rep. Jenniffer Gonzalez sent a letter
to DOT Secretary Elaine Chao,
advocating for air cargo rules for Puerto

Rico to be released. @ July 31, 2017

Rep. Jenniffer Gonzalez brokered the HR
3472 Puerto Rico Air Cargo Industry
Empowerment Act, to add Puerto Rico to

. the Stevens Amendment, which has been
August 22, 2017 O transformative for the Anchorage
Rep. Jenniffer Gonzalez met with community and the state of Alaska in
representatives of the government and general.

the private sector to discuss the
expansion of air cargo access as an
economic development mechanism for

. Puerto Rico.
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TIMELINE FOR AIR CARGO
OPERATIONS IN PUERTO RICO

The Federal Aviation Administration
Reauthorization Act of 2018 (HR 302 )
became law and included a Government

Accountability Office (GAQO) study on the

supply of, and demand for air cargo

services among the United States, Central
and South America, and Caribbean basin

countries.

@ April 26, 2018
October 5, 2018 @

Rep. Jenniffer Gonzalez submitted
Amendment 564 to HR 4 for the Office
of Government Accountability Office
(GAQ), to conduct the air cargo study,
which would assess Puerto Rico's
potential as an air transfer center and
obtain recommendations on how to
achieve that potential. HR 4 became
Public Law 115-254, Law for the
Reauthorization of the Federal Aviation
Reauthorization Act of 2018
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The Federal Aviation Administration
Reauthorization Act of 2018 - 115th Congress

October 5, 2018, HR 302 — the Federal Aviation Administration
Reauthorization Act of 2018 became law and included a Government
Accountability Office (GAO) study on the supply of, and demand for air cargo
services among the United States, Central and South America, and Caribbean
basin countries.

This study will identify busiest air cargo routes, global cargo capacity and
frequency of air cargo services, competing cargo hubs in the region, and gaps
in service that a hub in Puerto Rico could address.

Specifically to Puerto Rico, this study will analyze:
* How expanded air cargo operations will affect employment in Puerto Rico;
 US competitiveness in the air cargo market;
e Air cargo operations at US airports; and
 Domestic and foreign air cargo markets



TIMELINE FOR AIR CARGO
OPERATIONS IN PUERTO RICO

April 25, 2019 O

HR 2357 - the Puerto Rico Air Cargo
Industry Empowerment Act was

introduced to add Puerto Rico the @ June 7, 2019

St 's A d t during the 116th . .
even MEIERLGUEIG, (e Tthe Government of Puerto Rico applied

C :
SOGESSS for a waiver from the Department of
Transportation, which has the authority
to grant exemptions pursuant 49
U.S.C.40109(c)
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TIMELINE FOR AIR CARGO
OPERATIONS IN PUERTO RICO

Q February 19, 2020

DOT granted a show cause order to
Puerto Rico to award foreign air carriers

February 3, 2020 @ certain expanded cargo and passenger
transfer flexibility at international
Rep. Jenniffer Gonzalez gathered airports in Puerto Rico

government and private sector
representatives in her office to follow up

on air cargo efforts. @ April 29, 2020

DOT finalized its initial findings on
February 19th, and granted the request
for 2 years, as an exemption to air

=« cabotage laws.
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Improved Air Cargo Access Highlighted e ...
at Gov't-Private Sector Meeting

By MARIA MIRANDA SIERRA
mirandasanjuanstaringmail.com

esadent Commissioner Jenniff-
er Gonzdlez Colon s working
hand in hand with the govern-
ment and the private sector to expand
A1 cargo access as an economic devel-
opment mechanism for Puerto Rico.
In response to the actions taken
by the resident commissioner in this
regard, Gov. Ricardo Rossellé Ne-
vares' representative at the federal
Financial Oversight and Manage-
ment Board, Christian Sobrino, and
Foundation fur Puerto Rico Executive
Director Jon Borschow held a meet-
ing with Gonzdlez on Tuesday night.
Aerostar Alrport Holdings President
Agustin Arellano, Revitalization Co-
ordinator Noel Zamot, Ports Author-
ity Executive Director Omar Mar-
rero and Economic Development and

Jenniffer Gonzile

Commerce Secretary Manuel Laboy

"‘ ‘t also met with the resident commis-

- ' stoner to discuss ways in which the

private and public sectors can help

spur the sland’s economic develop-
ment

The meeting, held at the Foun-
dation for Puerto Rico headquarters
in San Juan, served as a space for the
restdent commissioner to talk about
her efforts and strategles, as well as
the cwordination plans she has made
thus far to help jump-start the island’s
stagnant economy.

Marrero and Laboy spoke about
the administzative efforts taken by
the govemor so far as part of the ini-
Hative.

Gonzdlez also discussed House
Resolution 3472, or “The Puerto Rico
Alr Cargo Industry Empowerment
Act,” which would amend existing

2 Coldn federal laws to extend certain pro-

visions with respect to foreign ci
atrcraft transporting goods throu
the jurisdiction of Puerto Rico. Jo
adding “Puerto Rico” after “Alask
to the Stevens amendment passed
2008 would let the island enjoy flo
ibility in air travel regulations, t
resident commissioner said,

Gonzidlez said that loosening
cargo rules is part of a broader &
npomic development plan focused
the industry that would mclude t
conversion of the Luls Mufioz Ma
International Airport into an in-tr:
sit lounge.

The governor’s team detadl
the efforts being made to advance t
“exemption through the administ
tive route” of the federal Departnw
of Transportation.

“We are committed o any init
tive that promotes economic develc
ment in Puerto Rico,” Marrero said
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Current Statistics:

Currently, Puerto Rico receives about 80,000 pounds of air cargo
daily at Luis Munoz Marin International Airport (SJU), both
through dedicated carriers and through the passenger airlines.

L
YT
i

................... - ThL




Current Statistics:

1,730 companies operating on the Island, that contribute

about 57% of Puerto Rico’s Adjusted Gross Domestic Product
rely on Air Cargo; most of which is manufacturing,
pharmaceuticals, and medical equipment
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Economic Impact of Expanded Air
Cargo Operations:

A report by the Census Information Center at the University of
Puerto Rico, Cayey Campus, concluded that exempting the Island
from Air Cabotage, there would be the following economic
impact:

A direct economic impact of $219.3 million in new accumulated
activity over a 12-year term just in the northwest region of the
Island.

Additionally, there would be an indirect economic impact
estimated in $184.2 million for the Island as well.




Met with the Secretary of Transportation, Elaine Chao to
discuss the Air Cargo Waiver for Puerto Rico




Department of Transportation
Two year waiver

This waiver will allow the following to happen at
Puerto Rico International Airports:

* To transfer cargo and passengers from any of their
aircraft to any other aircraft provided both aircraft
are operating to and from a point in the carrier’s

— m
homeland. :
* Foreign or domestic flights that stop in Puerto Rico I

may now transfer cargo or passengers to another
flight.

e Passengers or cargo from Puerto Rico may be
added to foreign flights continuing to the Unites
States or to a foreign homeland.

e (Cargo or passengers may change flights to a final
destination provided they are on a US based
airline.

X




Department of Transportation
Two year waiver

This waiver does not allow:

e A foreign carrier cannot transfer cargo or
passengers if its not currently authorized by the
Departments of Transportation and Homeland
Security to stop in any of the international airports.

e A foreign air carrier cannot stop or transfer cargo
or passengers from a 3rd country in Puerto Rico.
Only cargo originating in the carrier’s homeland.

* Foreign carriers to transfer passengers and cargo to
other airports, where flights may travel outside of
the original flight plan without a Statement of
Authorization.

e (Cabotage operations- a foreign airline cannot
transport goods or passengers between two points
in the same country.




CARES Act Funding for the ...
Airline and Cargo Industry:  —a=

The Coronavirus Aid, Relief, and Economic Security (CARES) Act
provides $32 billion in grants and $29 billion in credit assistance to
the airline industry, as well as relief from excise taxation related to
commercial air travel.

The Act provides up to $25 billion in grants to passenger airlines, $4
billion for cargo airlines, and $3 billion for aviation contractors.

The Act also requires that funds are to be used for the exclusive
purpose of maintaining employee payrolls and are disbursed in
amounts equal to the payrolls of recipients over the period from
April 1 through September 30 of 2019.




Upcoming Federal Surface
Transportation bill

As a member of the House Transportation and Infrastructure Committee,
we will work on a bill to reauthorization Surface transportation this year
as the current bill, the Fixing America’s Surface Transportation Act (FAST
Act) is set to expire.

| ask that you contact my office with your requests, as they relate to
surface transportation, for consideration and inclusion.




